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Financial 


Highlights 


For the Year 

Net earnings 

Per share 

Gain on disposal of investments 
Per share 

Amortization, depreciation 
Outside exploration written off 
Cash flow 

Per share 

Dividends paid 

Per share 


At the Year-End 
Working capital 


Shareholders’ equity at book value 
Unrealized appreciation on quoted investments 


1968 

$ 3,039,000 
70c 
3,753,000 
86c 
2,143,000 
470,000 
9,405,000 
$2.17 
1,301,000 
30c 


$ 4,238,000 
56,171,000 
20,100,000 


1967 

$ 2,523,000 
58c 
2,110,000 
49c 
1,925,000 
530,000 
7,088,000 
$7.63 
1,254,000 
30c 


$ 2,706,000 
49,942,000 
20,569,000 
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1968 was a year of achievement. Net earnings were $3,039,000 ($2,523,000) and 
earnings per share 70¢ (58¢) based on 4,341,300 shares outstanding. A capital gain of 
$3,753,000 ($2,110,000)—86¢ (49¢) per share—realized on the sale of investments is 
not included in net earnings. Cash flow was $9,405,000 ($7,088,000) or $2.17 ($1.63) 
per share. Dividends of $1,301,000 ($1,254,000) were paid at the rate of 30¢ (30¢) per 
share. At December 31, 1968 shareholders’ equity (including unrealized appreciation on 
quoted investments but taking investments in Spain and New Caledonia at cost) was 
$76,271,000 ($70,511,000), working capital was $4,238,000 ($2,706,000) and there 
were no long term liabilities. Companhia de Bonos,Acciones y Negocios Industriales, S.A. 
exercised its remaining option on 100,000 shares. Under the Employee Stock Option 
Plan 4,500 shares were issued and options remain outstanding on 36,700 shares. 


The Copper Rand Mines Division increased its metal production and net revenue 
substantially. Ore reserves were enlarged, interesting new sources of ore were indicated 
and the daily mill capacity increased. An extensive mineral exploration program, with base 
and precious metals the objectives, was conducted in Canada, New Caledonia, Spain, 
Mexico and Ireland. In addition to the successful results in New Caledonia and 

Spain work to date at Gaspé, Quebec, La Verde in Mexico and Avoca in Ireland indicates 
that economic copper ore bodies may be proved. In New Caledonia expanded work and 
expenditure produced most favourable results. Proved and probable nickel ore reserves 
on lands under option now exceed 100 million tons. Initial feasibility studies show 

that their treatment would be most profitable. The formal application which your 
Corporation filed with the Government of France in June 1968 for authority to proceed 
to production is being discussed and in the meantime exploration and engineering 
studies are being pursued. In Spain, Rio Tinto Patino, S.A. has made considerable 
progress towards placing In production during 1970 its mine, mill, smelter, refinery and 
sulphuric acid plant to treat its copper-silver-gold ore reserves. Your Corporation 
maintains a 40% interest in the project but a revised form of financing has decreased its 
equity contribution. Consolidated Tin Smelters Limited achieved greater trading profits 
than expected despite the economic uncertainties which prevailed and is continuing to 
diversify in non-ferrous metals. The shareholding in Amalgamated Metal Corporation 
Limited was increased and the new tin smelter and secondary metals plant will 
commence operations in mid-1969. Brunswick Mining and Smelting Corporation 
Limited improved its operating results and reduced losses at its smelter. Substantially 
better performances are anticipated in 1969. As part of your Corporation’s policy to 
regroup its interests, the shareholding in The Southern Maryland Agricultural Association 
of Prince George’s County, Maryland, Inc. was sold to CDRH Limited late in 1968. In 
early 1969 the common and preference shareholdings in Advocate Mines Limited were 
sold. Both sales resulted in substantial capital gains. Your Corporation increased its 
interest in CDRH Limited which has established a solid earnings base, a sound financial 
position and is improving its growth internally and by acquisition. 


Metal prices were relatively stable during 1968 except that copper and nickel, in which a 
further price increase occurred, were higher than expected. 1969 metal prices, reflecting 
recent increases in copper, zinc and lead and a possible further rise in the price of nickel, 
should be better than in 1968. 


We remain confident in the outlook for your Corporation. The current year has begun 
well and the results should be satisfactory. The projects in hand offer promising future 
rewards. The policy is to expand where warranted. 


The support of Simon |. Patifo, Succession and the achievements of all associated with 
the Patino Group during a successful year are gratefully acknowledged. 


On behalf of the Board of Directors 


ham 


President and Chief Executive Officer 


Toronto, March 31, 1969. 


Activities 


Copper Rand Mines 
Division 


Metal production and net income increased by 14% and 29% respectively from milling 
and mining improvements. Mill modifications and additions made late in 1967 resulted 
in a higher daily mill rate and better metallurgical performances. Mine productivity 
improved and operating costs were reduced slightly despite increased wages and 
material costs. However, the labour contract concluded in December provides for a 
22% increase in wages over three years which will increase the cost of production by 
about one cent per pound annually. 


Important new sources of ore were developed at the Portage and Copper Cliff mines. The 
water problems in the South Eaton Bay zone in the upper section of the Copper Rand 
and Bouzan mines, where a substantial tonnage of high-grade ore exists, are being 
resolved and mining of this zone should permit better control of future copper production. 


The search for new ore sources was aggressively continued. Expenditures of $1,712,000 
on mine development and capital items (net of revenue from development ore) were 
higher than normal because of shaft sinking and extensive development programs at the 
Copper Rand and Copper Cliff mines. After treating 708,134 tons, ore reserves at year 
end had increased by more than 277,000 tons to 5,265,000 tons. Since operations 
began in 1960, 5,848,513 tons have been milled. 


Summary of Production 


Metal production: 


1968 


1967 


copper 26,680,655 lbs. 23,461 490 lbs, 
gold NOP Sez. 18,543 ozs. 
silver 94,082 ozs. D2 300 OZS: 
Tons Tons 
Milled % Cu Oz. Au Milled % Cu Oz. Au 
Copper Rand 294,938 1.95 263,100 1.83 
Bouzan AQ 978 ZA 73,0\4 1.86 
Jaculet 178,321 1.91 VISAS 1.70 
Portage 170,238 2.08 116025035 D3 
Other 8,659 220 8,280 1.87 
708,134 1299 0.039 680,379 1.88 0.035 
Average daily mill rate 17956: tOnS 1,879 tons 
Summary of Underground Work 
Copper 
Rand— Copper 
Bouzan Jaculet Portage Cliff Bateman Total 
Shaft sinking (ft.) 527 455 982 
Shaft stations (cu. ft.) 56,705 46,611 HOSs76 
Summos (Cust) 20/233 31,004 51,242 
Drifts & cross cuts (ft.) 8,432 6,491 4,122 See AS) 743 ZO ol | 
Raises (ft.) 3,307 2210 DEUS 752 8,052 
Diamond drilling (ft.) A597 5 28,158) 32,9037 12.682 1,750 i214 74 


Mineral Exploration 


Ore Reserves 
(to lowest level) 


December 31,1968 December 31, 1967 
Tons on CUROZeAU Tons %Cu Oz. Au 
Copper Rand 3,282,000 2.60 0.025 3,080,000 2 HACE O O25 
Jaculet 470,000 1295 0.025 675,000 1.95 0.025 
Portage 1,052,000 2.06 0.140 F135,000 Zar O127 
Copper Cliff 461,000 1.95 0.025 100,000 1.60 
5,265,000 2537 0.051 4,988, 000 2235 0.048 


At the Copper Rand mine, sinking of the production shaft was completed to 3,072 feet 
providing six new levels for development. Because of anticipated substantial additions 

to ore reserves, the installation of a crushing station on the bottom level is being 
considered. On the lower levels most of the ore Is in the Machin zone which is becoming 
an increasingly important source of ore at depth although slightly below average grade. 
With the water problems in the South Eaton Bay zone on the upper levels of the Copper 
Rand and Bouzan mines largely under control, some mining will be conducted in these 
areas in 1969. Diamond drilling from the new east heading on the 275 foot level of 
this zone has indicated an additional 200,000 tons of 3% copper ore. 


Mining operations at the Jaculet mine were routine. Exploration on the adjoining 
property of the Bateman Bay Mining Company Limited continued under an operating 
agreement which provides for the sharing of profits from ore mined after reimbursement 
of all expenditures. The 900 level east drift of Jaculet was driven 1,845 feet to the 
common boundary and then advanced for 743 feet into Bateman ground. The last 130 
feet of the drift was in ore grading 2.5% copper. A second small ore shoot is indicated by 
a drill hole near the boundary which intersected 11 feet averaging 3.5% copper. 


At the Portage mine a change from cut-and-fill mining to shrinkage and blast-hole 
methods in the newly developed east zone, on the 1450 and 1600 levels, has resulted in 
higher productivity and lower costs. Two holes drilled to explore this zone several 
hundred feet below the 1600 level, preparatory to shaft sinking, intersected wide 
sections of good grade ore. 


At the Copper Cliff mine the shaft was deepened 455 feet to 1,244 feet and three new 
levels were established. Initial development to the west of the crosscut on the 825, 975 
and 1125 levels outlined an ore shoot about 200 feet long and 11 feet wide grading 
better than 3.5% copper. A drill hole to explore this zone at depth intersected three 
sections of ore about 300 feet below the 1125 level. Because of this important 
development shaft deepening will continue to 1550 feet to provide two additional levels. 


The search for new mineral deposits continued at the previous year’s accelerated pace 
with expenditures on mining projects and exploration of $2,179,000. Activities were 
concentrated in Canada, New Caledonia, Spain, Mexico and Ireland and were 
conducted alone and in partnership with others. 


Exploration work was carried out in a number of areas to the north of Chibougamau, 
Quebec for base metals and uranium. Although nothing of importance was found further 
work is planned for 1969. 


At the Lime Hill property on Cape Breton Island 3,683 feet of diamond drilling were 
completed in 8 holes to explore a zinc deposit that was acquired by staking. This work 
indicated 150,000 tons of ore grading 9.0% zinc to a depth of 260 feet. 


Late in the year your Corporation, jointly with Terra Nova Explorations Limited, staked 
some 250 claims over two large airborne magnetic anomalies on the north shore of 
Baffin Island. The very strong magnetic intensity indicates that the formations in the 
area contain a high percentage of iron. 


Exploration was continued on the property of Sullipek Mines Inc., (24.5% owned by 
your Corporation) in the Gaspé Park, Quebec where previous drilling had indicated 
2,500,000 tons of ore grading 1.0% copper to a depth of 500 feet. An adit was driven 
2,900 feet into the hill at elevation 2,050 feet and parallel drifts have been started to 
permit delimiting of the ore zone by underground diamond drilling. Six surface drill holes 
totalling 4,745 feet were drilled to investigate geophysical targets but encountered 
nothing of interest. 


In northern British Columbia, Lytton Minerals Limited (39% owned by your Corporation) 
in partnership with Mitsui Mining and Smelting Company completed 37 additional 
holes totalling 21,726 feet in the exploration of its low-grade porphyry copper deposit 
near Dease Lake. This work increased the indicated tonnage to 20,000,000 tons grading 
0.44% copper. Lytton also carried out prospecting and exploration programs in northern 
British Columbia, Yukon and northern Saskatchewan with negative results. 


In Mexico, Lytton continued exploration of the La Verde copper deposit near Uruapan, 
Michoacan (which 1s owned by Minas del Otonho, S.A. whose shares are under option to 
Lytton) and on contiguous properties acquired by application to the Government. 
Underground work from two adits and percussion and diamond drilling in the area of the 
mine workings have indicated in excess of 10,000 tons per vertical foot of 1.0% copper 
ore In a monzonite breccia intrusive complex. Other areas with similar copper mineral-. 
ization have been found near the mine in test pits and in isolated diamond drill holes. 

On a ridge about one mile to the west of the mine a strong geochemical anomaly with 
nearly coincident induced polarization readings has been located. It could hold important 
possibilities. Work completed in 1968 included 1,230 feet of crosscutting, 8,000 feet of 
surface diamond drilling in 15 holes and 5,000 feet in underground and surface 
percussion drilling. Substantial exploration remains to be done before the potential of 
the property can be fully determined. 


Avoca Mines Limited (33%% owned by your Corporation and British Tin Investment 
Corporation, Limited) completed its program of underground exploration at the Saint 
Patrick’s Copper Mine near Avoca, Ireland. The two-year program included 3,539 feet of 
drifting and crosscutting and 19,973 feet of diamond drilling. Expenditures were 
approximately $800,000. Ore reserves are estimated at 12,000,000 tons averaging 

0.85% copper after providing for 22% dilution. A decision on placing the property in 
production will be made shortly. 


Elsewhere in Ireland exploration is continuing on the 11 prospecting permits optioned by 
your Corporation to American Smelting and Refining Company Limited. 


In Spain, your Corporation continued exploration of large prospecting permits in Huelva 
province as required under its agreement with Compania Espanola de Minas de Rio 
Tinto, S.A. In addition to geological mapping and soil sampling of large areas numerous 
ground geophysical surveys and 3,500 miles of airborne electro-magnetic and 
magnetometer surveying were completed. Many targets remain to be investigated by 
diamond drilling. 


New Caledonia 


Rio Tinto Patino, S.A. 


Exploration was expanded with highly satisfactory results. New options were arranged 
over geologically favourable areas and others terminated so that 64,662 acres are now 
under option. 38,000 feet of drilling were completed in 730 holes on 10 properties 
located in various parts of the island but concentrated mainly on the Poum deposit. 
Access roads were built, test pits dug, aerial photography carried out, harbour soundings 
made and preliminary investigations conducted of possible sites for plant, water reservoir, 
townsite and waste disposal. Camp facilities were improved and the staff enlarged. 
Additional heavy duty drills and transport equipment were purchased and a new 
chemical laboratory and several staff residences are being constructed. Representative 
samples of ore are undergoing metallurgical testing in Canada, the United States 

and Japan. 


Proved and probable ore reserves now exceed 100 million tons. The economic evaluation 
of the reserves is most significant and particularly so after reflecting the recent nickel 
price rise and the strong demand. The Poum deposit which contains 50 million tons of 
proved ore grading approximately 2.0% nickel plus cobalt can supply a 5,000-ton-per- 
day plant for 30 years producing 60 million pounds of nickel and cobalt annually. The 
deposit is on the sea coast at the north end of the island where good sites are available 
for plant, wharf and townsite. The waste to ore ratio is 0.4 to 1 and mining will be 
possible by open-cut methods. Preliminary process and feasibility studies indicate good 
nickel recoveries and low production costs. Other important but lower grade deposits, 
located on the east coast, will be investigated in detail in 1969. 


In June 1968 your Corporation filed a formal application with the Government of France 
for the necessary authorizations to bring to production the nickel cobalt reserves under 
option and to establish at Poum a metallurgical plant with an annual capacity of 50 to 

60 million pounds. Discussions on the application are proceeding and bearing in mind 
your Corporation’s ability to finance the whole project, its willingness to meet the 
requirements established by the Government of France and the beneficial results which 
would accrue to New Caledonia, your Corporation is confident of a satisfactory 
conclusion to its negotiations. Pending the granting of the authorizations your Corporation 
is continuing its exploration program and engineering studies on all phases of the project. 


By the end of 1970, Rio Tinto Patino, S.A. (RTP) (40% owned by your Corporation) 
plans to commence production from its Cerro Colorado open-pit mine at Rio Tinto in 
southern Spain with concentrating plants having daily capacities of 11,000 and 5,000 
tons for copper and gold-silver ore respectively. Diamond drilling has proved 40 million 
tons of ore with 0.80% copper after dilution and 20 million tons of gossan with 0.07 oz. 
gold and 1.5 oz. silver. Western Knapp Engineering Division of Arthur G. McKee and Co., 
San Francisco, is proceeding with detailed engineering and construction. 


Lurgi Gesellschaft fur Chemie und Huttenwesen m.b.H. of Frankfurt has designed and is 
constructing RTP’s custom copper smelter, electrolytic refinery and sulphuric acid plant 
at Huelva on the Atlantic seacoast of Spain. The complex with annual capacities of 
60,000 tons of copper and 250,000 tons of sulphuric acid production should be on stream 
by the middle of 1970. 


The projects will cost approximately U.S. $75 million but the smelter complex will 
receive Spanish Government grants of 20%, substantial reductions of import duties and 
other benefits. RTP has established loan credits to meet a large part of the required 
expenditures. Your Corporation’s financial participation will be an equity investment of 
U.S. $3 million, already expended, the guarantee of its banker's loans to RTP of U.S. 
$15 million repayable over five years, other loans in amounts to be determined 


Consolidated Tin 
Smelters Limited 


and guarantees of certain credits extended to RTP. With its location, integration and 
potential for expansion, RTP should achieve successful operations and be a profitable 
investment for your Corporation. 


Trading profits of the Consolidated Tin Smelters Limited (CTS) Group (68% owned by your 
Corporation) were higher than expected despite unfavourable economic conditions. 
The tin smelting subsidiaries in Malaysia and Nigeria operated successfully and 
retained their substantial holdings in shares of tin mining companies. The problems 
which were experienced at the United Kingdom smelter should be resolved with the 
transfer of its operations to the Kirkby site near Liverpool in mid-1969. The Group 
retains its premier position in tin smelting having smelted, with its associated 
company in Australia, 41% of the free world’s tin. In September 1968 a limited degree of 
export control was imposed under the International Tin Agreement to ensure the long 
term stability of tin mining and smelting. The effect on the Group’s future earnings should 
not be significant. 


The Kirkby tin smelting plant and secondary metals works will be a major development 
with substantial potential, although the benefit will not be fully reflected until 1970. The 
35 acre site is ideal and the first stage of the plant costing about £3.5 million (assisted 
by Government grants applicable in development areas) should ensure the profitable 
treatment of different grades of tin concentrates and secondary materials. New metal- 
lurgical processes are being developed which within a few years should contribute to 
the Group’s profitability. 


The industrial operations were satisfactory but they will be rationalized wherever 
possible. The activities in Australia have been partly reorganized but they are not yet 
satisfactory. 


CTS holds 60% of British Tin Investment Corporation, Limited (BTIC) a United Kingdom 
based investment trust which at December 31, 1968 had net assets of £22,981,000 
(£18,816,000 at March 31, 1968). In addition to £14,100,000 invested in North American 
and British securities, BTIC now holds 46% of Amalgamated Metal Corporation Limited 
(AMC) and intends to obtain over 50%. AMC operates in 26 countries, is a diversified 
group and its constituent companies (The British Metal Corporation Limited, Henry 
Gardner & Co., Limited and the Sternberg Group) are leading traders in metals, minerals 
and other commodities. AMC has substantial investments in the United Kingdom and 
abroad, including 20% of Norddeutsche Affinerie A.G. of Germany, 46% of C. Tennant 
Sons & Co., of New York and 17% of Aluminium Bahrain, which Is erecting and will 
operate an aluminum smelter in Bahrain in late 1970. 


CTS policy is to increase its participation In non-ferrous metals. The Kirkby development 
and control of AMC will provide advantageous diversification within the metals industry. 
The Group’s administration is being reorganized and will provide an economic and 
efficient management structure for future growth. The net assets at December 31, 1968 
attributable to CTS common shareholders amounted to £25,443,000 (£22,049,000 

at March 31, 1968) valuing the tin smelting subsidiary in Malaysia and the BTIC Group 
investments at market. 


CDRH Limited 


10 


The financial highlights for the nine month period to December 31, 1968 were 


For the Period Nine Months to Year to 
December 31 March 31 
1968 1968 
Sales £75,865,000 £94,181,000 
Net earnings 613,000 802,000 
Dividends paid 589,000 785,000 
At the Balance Sheet Date December 31 March 31 
1968 1968 
Working capital £ 1,945.000 £ 3,416,000 
Quoted investments 
at book value 15,073,000 14,166,000 
at market 27,602,000 23,334,000 
Fixed assets (net) 3,877,000 2,769,000 
Shareholders’ equity 
Preferred 1,406,000 1,406,000 
Common 13,689,000 12,881,000 
Unrealized appreciation on quoted investments 12,529,000 9,168,000 


Substantial growth and diversification, an enlarged equity and increased earning power 
have been achieved since May 1, 1967. The result is a solid earnings base in five divisions 
operating in Canada and the United States and a sound financial position. Efforts will 
continue to improve growth internally and by acquisition. Consolidated net profit 

for the year ended April 30, 1968 was $1,243,000 ($892,000) which included $270,000 
($104,000) for claims received on work completed tn prior years and earnings for five 
months from the camps and catering division acquired in December 1967. 


In November 1968, CDRH purchased 51.6% of the issued shares of The Southern 
Maryland Agricultural Association of Prince George’s County, Maryland, Inc. (SMAA) 
for $4,383,000. SMAA owns and operates two race tracks: the Bowie Race Course in 
Maryland and the Freehold Raceway in New Jersey. The thoroughbred racing division 

at Bowie had pari-mutuel wagering during 52 days of (U.S.) $60.9 million in 1968. 

The standardbred racing division at Freehold had pari-mutuel wagering during 100 days 
of (U.S.) $53.9 million in 1968. For the year ended December 31, 1968 (in United 

States funds) the aggregate pari-mutuel wagering was $114,818,000 ($105,263,000), 
consolidated net profit was $1,774,000 ($933,000), shareholders’ equity was $6,090,000 
($4,292,000) and long term debt at the year end was $8,373,000 ($9,230,000). 


The acquisition of SMAA was financed by a rights issue comprising one share at $10.50 
for each 3.5 shares outstanding which raised $3,054,000, a bank loan of $1,200,000 
repayable as to $300,000 in April 1970 and $900,000 in October 1970 and the balance 
from corporate funds. In addition, CDRH arranged for the redemption of all 62% 
Convertible Debentures not converted into common shares by December 31, 1968. 

The issued share capital of CDRH at December 31, 1968 was 1,320,892 shares and 11,679 
shares were subject to issue under an Employees’ Stock Option Plan. 


For the nine months ended January 31, 1969 the consolidated net profit of CDRH was 
$1,105,000 ($497,000). This reflects the inclusion of earnings from SMAA since 
November 1, 1968, increased activity in the dredging and marine construction division, 
consistent earnings from the restaurant and motor hotel division and earnings for nine 
instead of two months from the camps and catering division. 


Consolidated 
Statement 
of Earnings 


Consolidated 
Statement of 
Earned Surplus 


The Patifio Mining Corporation (No Personal Liability) and Consolidated Subsidiaries 


Year ended December 31 


December 31 


1968 1967 

Revenue 
WTSI SIGS Macarieg micimme arrecy U6. ORR ado Ut ay daa $14,156,000 $12,452,000 
Dividend income, less taxes withheld............... 1,320,000 1,236,000 

Other income, including profit on sale of 

ak Sales eC OCUINGS membiages: nr? icouscn wie! . Soe eer 323,000 408,000 
15,799,000 14,096,000 

Expenses 
Mine operating, milling and general................ 6,451,000 5,956,000 
SMC MIMIETIMIMO TANG MreIO Mths. wl ce.5n fl. diste nies eee 2,746,000 2,356,000 
CorpoOnaesanaeacdMiniswatve: ser Ss Le oe ee 552,000 435,000 
LCi SU meni ie Las, 1 Udon beh ois Toh tine tates 8 Eso a es ie a 135,000 204,000 
Minto eancecaoltal taxes aman... Jcokacteitonly seein 263,000 167,000 
10,147,000 9,118,000 
5,652,000 4,978,000 
Amortization of mine development costs............. 1,391 000 1,245,000 
IETS KOGA TON) meet tess EE se Bak ces ke Sty eae e Ath FO2Z{000 680,000 
GO MisiclereXDlOratllonwWMtteM Oth. aves uae ane halls was oldoaes 470,000 530,000 
2,613,000 2,455,000 
BN erPesnnucsiih<:cummabee Capt sis cee. tae ees $ 3,039,000 $ 2,523,000 


Year Ended December 31 


December 31 


1968 1967 

Balance, beginning of year.....................-5. $13,287,000 Tiap@ceor 
NGIRSR TAMING RE Suk. 2 AU, Ae 5,2 Oe eee eee 3,039,000 2,523,000 
Net gain on disposal of investments... .. 2.2... .s8... 4. 3,753,000 2,110,000 
20,079,000 14,541,000 

DeducteD IViGends al CMe: cr dv) Wickes .\Seeyerafetels oce Alene gees __ 1,301,000 1,254,000 
Balance, end of Veabmeeer eas = tee ees tk ae was bas $18,778,000 | $13,287,000 


(See accompanying notes to financial statements.) 


Consolidated 
Balance Sheet 


i 


The Patifio Mining Corporation(No Personal Liability)and Consolidated Subsidiaries 


Assets 


Current Assets 


Marketable securities, at cost (market value 


1968.$828'000:9196:72S725:000 ie ne tee ee 
Accounts -receiVablea.: Bs siempre ean cee oe nee ne 
Estimated amount receivable for concentrates........ 
Inventory of supplies, and prepaid expenses.......... 


Investments, at cost 


Non=consolidatedtstioSiGiatiic Sar saat an aeenene mena 


Associated and other companies 
Securities having a quoted market value, 


(market value 1968 $18,368,000; 1967 $14,769,000).. 
Other Securities sah ae a eae an 9 eee ea 


Property, Plant and Equipment, at cost 


Plant, equipment aridwtOwinsitees. : ie. tae annem ne 
Less: Accumulated:depreciationgaa,..4 in aan ee 


Witlalinve mel gelorslat(cte cltie, 4%, ge, Gs Acs. Gt a eb S'S .o cooked 


Other Assets 


Minesdevelopment CoSisinsnes sae sn eames oes 
Less? Amortization, terete eh te eee ee 


Mining projects at cost, less amounts written off...... 
Specialrefundablestaxeperue wes. jae oe eee 


(See accompanying notes to financial statements.) 


December 31 


December 31 


1968 1967 

$ 51,000 i 5,000 
747,000 754,000 
256,000 298,000 
3,905,000 3,636,000 
440,000 555,000 
5,399,000 5,248,000 
15,414,000 14,497,000 
6,938,000 6,633,000 
6,779,000 4,542,000 
29,131,000 Szamenaaenees 
977 11,000 9,336,000 
2715000 6,523,000 
2,436,000 2,813,000 
2,554,000 2,554,000 
4,990,000 5,367,000 
22,064,000 20,727,000 
10,568,000 9,177,000 
11,496,000 — 11,550,000 
6,272,000 4,563,000 
44 Q00 84,000 
17,812,000 —iisien 


20i/ 392,000 


$52,484,000 


Liabilities and Shareholders’ Equity 


Current Liabilities 

Bankes VanGestammrctp Sy 7 Auta ever tarae ots a ahs A ameter e 
DB aChSMeaCeSDIGNCOS ane yas ft nacre he, 2 ot RELA 
EXCCOUNIESMO AY DIG @ Ora at aie Sh: TL Vee el aa eemere Cae Me 
Amounts owing to associated companies............ 
HICbacnO ava LG: urumeeaces Sent, e, Oct a Awe a, Saat 
Property purchase obligation instalment............. 


Shareholders’ Equity 

Share capital, par value $6.50 per share 

Authorized: 5,000,000 shares 

Issued: 4,341,300 shares (1967 4,236,800 shares)..... 
ErSrmMelmeOmesmaneoalSSUeG Mec ea ste jess ci tke eran @ 6 
Pale G meri o smears eee tee. <cis Zacaeh Sif ead Sick. oases pk ae 


Signed on behalf of the Board: 


HE Cant 


Director 
Director 


December 31 


December 31 


1968 1967 

$ 69,000 $ 111,000 
= 700,000 
881,000 954,000 

a 348,000 
211,000 129,000 

= 300,000 

~ 1,161,000 2,542,000 
28,218,000 27,539,000 
9,175,000 9,116,000 
18,778,000 13,287,000 
56,171,000 49,942,000 


$57,332,000 $52,484,000 


Consolidated 
Statement of 
Source and 
Application 
of Funds 
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The Patifio Mining Corporation (No Personal Liability) and Consolidated Subsidiaries 


Source of Funds 


Net earnings .:. .°s cto sorls cue neem ean en 
Depreciation ss: i.5) he seadna gd an eee eee eee 
Amortization of mine development costs......... 
Issue of shares)... 5.5 Se eee secre a ote 
Special refundable! tax ses eneren eee eter eee 
Sale of -investMents:, « oonstesstepeicoe: | eee eee rene 


Application of Funds 


Mine development rave ate. ceere etre conan eee ee 
Plant and equipment: (net)ica) she cis a ctererenieaeae ees 
Property*purchase obligation... saan enone 
Acquisition Of investmenitse mea.) ack ieee 
Dividends 3o.5\5, tieteve io ate, eee eee ee 
Mining projects: (net) augue nwaar ses. cciee eens 
Non=current: bank: lOai seein: 2 eiensneta ten renee 


increase in Working Capital 


Working capital, beginning of year............. 
Working; capitalvendiot yearn eacnen nee e 


(See accompanying notes to financial statements.) 


Year Ended December 31 


December 31 


1968 1967 
$ 3,039,000 $ 2,523,000 
752,000 680,000 
1,391,000 | 1,245,000 
738,000 2,476,000 
40,000 27,000 
5,161,000 11,826,000 
11,121,000 18,777,000 
1,337,000 930,000 
375,000 760,000 

es 300,000 
4,867,000 7,504,000 
1,301,000 | 1,254,000 
1,709,000 3,084,000 
- 3,600,000 
9,589,000 | 17,432,000 
2,706,000 ‘1,861,000 
4,238,000 | 2,706,000 


29 l032,000 


$ 1,345,000 


Notes to 
Consolidated 
Financial 
Statements 


Basis of Consolidation 
The consolidated financial statements include the accounts of all subsidiaries except Consolidated Tin 
Smelters Limited (and its subsidiaries), referred to in the note below, and two other subsidiaries which are 


relatively unimportant as to net assets and earnings, the investments in which are carried at $290,000 
($153,000). 


Consolidated Tin Smelters Limited 

At December 31, 1968, the Company held 2,673,466 ordinary shares (2,589,607) of Consolidated Tin 
Smelters Limited carried at $15,124,000 ($14,344,000). The holding represents 68% (66%) of the 
outstanding ordinary shares of that company and had a quoted market value of $23,794,000 ($26,777,000). 


It is the Company’s practice to record as income from this subsidiary only dividends received which, less 
withholding tax, amounted to $883,000 ($1,006,000). The Company’s share of the profits shown by the 
audited consolidated financial statements of this subsidiary amounted to $1,075,000 for the nine months 
ended December 31, 1968. The Company’s equity in the book value of the consolidated net assets of this 
subsidiary amounted to $23,830,000 as at December 31, 1968. If quoted market values of investments 
are substituted for book values, the Company’s equity in the consolidated net assets would be increased 
to $45,640,000. 


Investments in Associated and Other Companies 


Number of Percentage of Quoted 
shares or outstanding market 
par value shares value 
Securities having a quoted market value: 
Common Shares 
Advocate Mines Limited 600,000(1) 10% $ 1,800,000 
Brunswick Mining and Smelting Corporation Limited 691,000 4% (2) 5,735,000 
CDRH Limited 1 S25 38% (2) 6,967,000 
Lytton Minerals Limited 1,465,000 39% 3,721,000 
Miscellaneous Securities 145,000 
$18,368,000 
Other Securities: 
Preference Shares: $100 par value 
Advocate Mines Limited 30,967(1) 17% 
Common Shares 
Rio Tinto Patino, S.A. 200,000 40% 


1) Subsequent to the balance sheet date the Company sold all of its common and preference shares of 
Advocate Mines Limited for $5,496,700 of which $916,000 has been received and the balance is 
payable in five equal instalments during 1970 to 1973. 


2) Adjusted to reflect dilution which may occur on exercise of outstanding options on unissued shares. 


It should be noted, particularly with respect to substantial holdings referred to in the notes above, that 
the values may be more or less than indicated by market quotations. 


Mining Projects 
The amount shown for mining projects consists mainly of the cost of optioning, drilling, testing and 
evaluating mining properties in New Caledonia. 


Shareholders’ Equity 

During 1968, options were exercised on 104,500 shares of the Company for a total consideration of 
$738,000, of which $59,000 was credited to premium on shares issued. Options are outstanding for 
36,700 shares at prices from $6.00 to $8.50 (expiring 1972 to 1974) under an executive incentive plan. 
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Contingent Liabilities 

The Company has undertaken to guarantee certain bank loans to a maximum amount of $15,000,000 
U.S. to be made to Rio Tinto Patino, S.A. in Spain. In addition, the company expects to have to guarantee 
40% of loans made to purchase certain equipment by that company. 


The Company is contingently liable under a guarantee of 7% First Mortgage bonds of Canadian Dredge 
& Dock Limited amounting to $1,375,000 as at December 31, 1968 and holds security under the 
assignment of a debenture issued by that company. 


Remuneration of Directors and Senior Officers 

Directors and senior officers of the Company received, in 1968, total remuneration of $370,000 of which 
only $25,000 (directors’ fees) was paid by the Company. The remaining amount of $345,000 was paid 
almost entirely by a non-consolidated subsidiary which provides services to companies in, or connected 
with, the Patifio Group in return for management fees. A material portion of the total remuneration, as 
above, was therefore borne by associated companies whose accounts are not consolidated in the 
accompanying statements. ‘ 


Corporation Income Taxes 

No income taxes are payable for the year ended December 31, 1968 and no income taxes have been 
provided in the accounts as this basis of accounting is considered appropriate for the Company. If 
income taxes had been provided on the basis of reported income (the tax allocation basis) as 
recommended by the Accounting and Auditing Research Committee of The Canadian Institute of 
Chartered Accountants, net income for the year would have been reduced by approximately $681,000 
and the balance sheet would have included deferred income tax credits of approximately $760,000. 


P.O. Box 51 
Price Waterhouse & Co. Toronto-Dominion Centre 


Toronto 1 
March 22nd, 1969 


To the Shareholders of The Patino Mining Corporation (No Personal Liability): 


We have examined the consolidated balance sheet of The Patino Mining Corporation (No Personal 
Liability) and consolidated subsidiaries as at December 31, 1968 and the consolidated statements of 
earnings, earned surplus and source and application of funds for the year then ended and have obtained 
all the information and explanations we have required. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the explanations given to us and as 
shown by the books of the companies, with the exception of the matter referred to in the note on 
Corporation Income Taxes, these consolidated financial statements are properly drawn up so as to exhibit 
a true and correct view of the state of the affairs of the companies as at December 31, 1968 and the 
results of their operations and the source and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 


Chartered Accountants. 


Five Year Financial Summary 


For the Year (in thousands) 1968 1967 1966 1965 1964 
Metal sales $14,156 (pia 2s 1 2-059796s14,789 Belilol5 
Dividends and other income 1,643 1,644 1,037 989 568 
Total revenue 15,799 (RI AOCG wre 996 Wa 2778 2483 
Operating costs OAT. 9118 9,141 8,571 8,603 
Amortization and depreciation Daas 925 1933 1,907 iRieheys 
Outside exploration written off 470 530 523 138 50 
Total expenses 123760 T1573 (ipa, 10,616 10,507 
Net earnings $ 3,039 [Rema Seiisa 22500 es 22-102 fromr 076 
Gain on disposal of investments $ 3,/53 -aeen — _ Seen he) 
Cash flow 9,405 7,088 4,855 4,207 7,855 
Expenditures on plant and equipment 37) 760 V2 110 ie! 
Mine development costs Sou 930 590 508 1,060 
Expenditures on mining projects and exploration 2,179 3,614 1,601 514 TM 
Dividends paid 1,301 1254 969 952 7.30 
Per share 30¢ 30¢ 25¢ 25¢ 20¢ 
At The Year-End (in thousands) 
Working capital $ 4,238 [RZ OGweSe ies Ole Sal), 200-4300 2,006 
Investrnents at cost 297131 ZovOLe 27,884 26,097. 21,492 
at market 49,231 BRAG 24140 463) 460, 4095 40,699 
Property, plant and equipment (net) 4,990 Wi SG7 5 05795 6330 | 6.804 
Mine development costs (net) 11,496 Bi oOmeeniPc Os 12,539 VS267, 
Mining projects, less amounts written off C272 4,563 1,479 400 - 
Other assets 44 84 at -- 25 
Non-current liabilities — — ESRO ELON WAS CCR rOIO NE bo SECS 
Shareholders’ equity at book value Her 7 | 49,942 44087 42,585 40,034 
Unrealized appreciation on quoted investments 20,100 (ioe hepoOo nr 2 012 19,207 
$76,271 eG lsieers obo 7 202 D0y Ba sour 4) 


WA 


The Patifio 
Group 


The Patino Mining Copper Rand Mines 
Corporation C. M. Marshall, Mine Manager 
Exploration & J. F. Delaney, General Superintendent 
Mining Division M. J. Tessier, Mechanical Superintendent 
R. Weitzdoerfer, Chief Mine Engineer 
D. H. Mather, Administrative Manager 


Canada 
H. E. Rudd, Manager, Mining 
D.W. Asbury, Chief Exploration Geologist 


Spain 
W. P. de Graaff, Chief Exploration Geologist 


New Caledonia 
J.H. Shepherd, Resident Geologist 
W. C. Nancarrow, Resident Mining Engineer 


Mexico 
P. Eckman, Exploration Manager 
L. MacKenzie, Resident Mining Engineer 


Consolidated 


onsolidated Tin Smelters Limited 
Tin Smelters Group 


Cc 
E.R. E. Carter, Chairman 

A. R. Andrew, Deputy Chairman 

J.A. McKee, Managing Director 

G. T. Bodkin, General Manager 

G. Seddon, Secretary 

H. G. Barker, Financial Controller 

R. J. Tolley, Chief Technical Manager 

P. A. Wright, Group Controller of Metallurgy 
K. D. Massey, Assistant to Managing Director 
R. T. S. Charlton, Chief Accountant 


illiams Harvey & Co. Limited 
Dr. S. C. Pearce, Managing Director 
R. J. Tolley, Deputy Managing Director 
A. D. Brown, Secretary and Financial Controller 
Eastern Smelting Company Limited 


F. J. Steggall, O.B.£., Chairman 
J. McKeown, Managing Director 


Makeri Smelting Company Ltd. 
S. Davis, Chairman & Managing Director 
P. D. Sampson, Secretary 
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Consolidated 
Tin Smelters Group 
(continued) 


CDRH Group 


Consolidated Tin Smelters (Australia) 
Pty. Limited 

C.N. M. Walker, Chairman 

F. E. Wraight, Managing Director 


British Tin Investment Corporation, Limited 
E.R. E. Carter, Chairman 

J.A. McKee, Managing Director 

P. J. Norton, Secretary 


0 
2) 
<x 


_E. Carter, Chairman 

. Tucker, President & Chief Executive Officer 
. Schneider, Vice-President (Construction) 
madori, Vice-President (Restaurant & Hotel) 
. Fortier, Vice-President (/ndustrial Catering) 
. Muir, Vice-President (Finance) 
. Leopold, President, Ruby Foo’s Limited 

. Cox, Treasurer 

. Wright, Assistant to the President 

. Lay, Secretary 


Cee -Oor a as wm @ 
Ee 16) 30) 


Soba ae 


MAA 

R. E. Carter, Chairman 

G. Tucker, President & Chief Executive Officer 
F. Loome, Vice-President 

S. Muir, Vice-President (Finance) 

A. Cox, Treasurer 

F. Wright, Executive Assistant to the President 
W. Lay, Secretary 


S 
E; 
F. 
ah 
Da 
D. 
Dy 
Jt 
A. Karwacki, Contro//er 
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The English text of this annual report 
can be obtained by writing 

to the Company, at 7 King Street East, 
Toronto 1, Ontario, Canada. 


On pourra se procurer /e texte francais 
de ce rapport annue/ en s‘adressant 

a la Société, 7 King Street East, 
Toronto 1, Ontario, Canada. 


SQW 
SSN UZ 


Printed in Canada, 


The Patiiio Mining Corporation 
Annual Meeting of Shareholders 
Montreal—April 22, 1968 
address by 
&, R. E. Carter 
President and Chief Executive Officer 


Your board of directors 
welcomes you to this Annual Meeting. 
We appreciate your continued interest and support. 


This morning my remarks fall under four headings. 


1967 in review 
The first quarter of 1968 
The outlook for 1968 


The prospects for your Corporation 


1967 in review 

The 1967 Annual Report, dated March 29, 1968 and 
mailed to you on April 4th, shows clearly that your 
Corporation had a successful year and the Patitio 
Group extended further its interests against an 
exacting background —economic and political, both 
national and international—familiar to you all. 
Ido not propose to comment on 1967 in detail but I 
bring to your particular attention: 

1) the financial highlights — outlined on page 1 — 
record earnings of $2,523,000 ($2,399,000)—60¢ 
(57¢) per share —a gain of $2,110,000 (nil) on dis- 
posal of investments, cash flow of $7,088,000 
($4,855,000)—$1.67 ($1.15) per share—a divi- 
dend increase from 25¢ to 30¢ per share, im- 
proved working capital of $2,706,000 ($1,361,000), 
no non-current liabilities ($3,900,000), sharehold- 
ers equity of $49,942,000 ($44,087,000) and un- 
realized appreciation on quoted investments of 
$20,569,000 ($12,585,000). 

2) expenditures on mining projects (excluding 
the Copper Rand Mines Division) more than dou- 
bled— $3,614,000 against $1,601,000. 

3) at the Copper Rand Mines Division, ore 
reserves were maintained and substantial funds 
spent on development, shaft sinking and mul im- 
provements which should be beneficial. We can 


look forward to a minimum of ten to fifteen years 
of operations. 

4) mineral exploration was active and wide- 
spread — Canada, Ireland, Spain, Mexico and New 
Caledonia—and indicated interesting properties 
which warrant full investigation. Since the end 
of last year, your Corporation has acquired the 
Bassett property in Cornwall, England comprising 
12 leases over 2,000 acres and containing 8,000 
feet of strike on the Great Flat Lode. Prior sur- 
face diamond drilling indicated some 120,000 
tons of 1% tin, and favourable possibilities warrant 
additional work. 

5) in Spain, Rio Tinto Patino, S.A. made good 
progress onthe development of ore reserves and on 
its plans to bring to production in the first half of 
1970 its integrated copper and gossan mine, mills, 
custom smelter, refinery and sulphuric acid plant 
at an approximate cost of US $70,000,000 —as- 
sisted by various forms of benefits — having concen- 
trating plants with daily capacities of 10,000 tons 
for the copper ore and 5,000 tons for the gossan and 
an annual output of 55,000 tons of copper and 
220,000 tons of sulphuric acid. 

6) while Brunswick Mining and Smelting Cor- 
poration Limited had difficulties and the earnings 
of Advocate Mines Limited were lower, each com- 
pany has substantial ore reserves which should 
ensure their eventual success. (It is of interest that 
all monies invested in the common shares of those 
companies by your Corporation have been re- 
couped). On the other hand, Consolidated Tin 
Smelters Limited, the Southern Maryland Agri- 
cultural Associationand CDRH Limited had succes- 
ful years. 


r 


7)in New Caledonia, the results of your Corpora- 


tions efforts were heartening and satisfactory — 


additional lands were optioned, (which now cover 
well over 100 square miles) exploration and devel- 


opment work increased and we were able to state 
that first on a limited and well located acreage — 
at Poum in the north end of the island —it is be- 
lieved that sufficient tonnages of ore will be devel- 
oped to warrant the establishment of a treatment 
plant with a minimum annual capacity of 40 mil- 
lion pounds of nickel and cobalt, second, the work 
to date on other properties has been limited but 
is now being accelerated and there are good pos- 
sibilities of developing substantial additional ore 
and third the necessary authorization from the 
government of France is being sought. 


The first quarter of 1968 

The interim report for the first quarter of 1968 will 
be forwarded to you shortly. Net earnings were 
$506,000 (12¢ per share, based on the 4,236,800 
now outstanding) and compare favourably with net 
earnings for the corresponding quarter last year of 
$363,000 (9¢ per share). Copper production was 
down slightly but higher metal settlement prices 
increased revenue from the Copper Rand Mines 
Division by 5%. The lower production stemmed 
from the disappointing ore grade in February and 
adjustments required to the additional mill equip- 
ment installed in the latter part of 1967. We remain 
confident that production this year will exceed that 
of last year. 


The outlook for 1968 
Even in the context of today’s uncertainties, Iam 
prepared to say that, barring the unforeseen, 1968 
will be another satisfactory and rewarding year for 
your Corporation. There will be further consolida- 
tion and refining of existing interests, major efforts 
onthe development of new projects, further assess- 


ment of the mining production possibilities of the 


properties in which your Corporation is interested 
at AvocainIreland, at Gaspé, Quebec, at Deas Lake 


in British Columbia, in Cornwall, and in Mexico and 
mineral exploration will be pursued aggressively. 
In particular, I see: 

1) financial results for your Corporation at least 
comparable to those of 1967; 

2) increased metal production from the Copper 
Rand Mines Division and enlarged ore reserves; 

3) The Southern Maryland Group and the CDRH 
Group, achieving record earnings; 

4) The Consolidated Tin Smelters Group, being 
rationalized further, its assets increased and its 
$8,000,000 new tin smelter and secondary metals 
plant at Liverpool in the United Kingdom being 
substantially completed and when on stream in 
1969 constituting an improved and important profit 
base for that Group; 

5) steady progress towards production in Spain; 

6) better performance at Advocate Mines Limited 
and Brunswick Mining and Smelting Corporation 
Limited; 

7) continued improvement of your Corporation’s 
positionin New Caledonia. 


The prospects for your Corporation 
The 1967 Annual Report stated: 

“Ten years have passed since the Patifio Group 
became active in Canada and five years since your 
Corporation assumed its present identity. In retro- 
spect those periods are distinct in form and pro- 
gress.” 

I am sure you will agree that the Five Year 


Financial Summary which appears on page 17 of 
the Annual Report, coupled with the difficulties 
of the previous five years and with what I have 
just said, show that your Corporation has broken 
through the inevitable and initial frustrations, has 
established a solid basis and is on the threshold 
of major achievements. 


The Report also stated: 

“Although in these uncertain times to forecast 
is perilous, we are confident that the next five 
years will be stimulating, productive and _profit- 
able. We base this optimism on the assets in hand, 
the projects underway, the prospects in view and 
the management and financial resources of the 
Group which your Corporation heads”. 

That optimistic view I affirm and Iam prepared 
to state that during the period indicated the pro- 
gress achieved will far surpass what has been 
accomplished in the ten years to date —our assets 
are strong, our projects are sound, our prospects 
in view are exciting —for I have confidence in the 
short and long term viability and profitability of 
Rio Tinto Patiiio, S.A., and I am convinced that 


with patience, resolution and persistence we will 


reach a satisfactory and rewarding arrangement in 
New Caledonia— our financialresources are ample, 
our intention is to continue to expand where war- 
ranted and our management capabilities have 
been proved. 


I conclude with these comments. 
A realistic appraisal of prospects, short or long 
term, must proceed of necessity from an assess- 
ment of certain fundamentals in governmental 
policy. lam confident that left to ourselves we can 
progress with hard work, skill and imagination 
for your benefit and that of Canada and other 
countries in which we have interests. But there 
cannot be growth and progress and the social and 
economic benefits which naturally follow for the 
good of all when governmental policy shifts with 
changes in the political winds so that plans made 
today become impossible to pursue tomorrow, 
when imagination is frustrated, when efforts can- 
not be rewarded, when achievements are not 


recognized, Free enterprise with equal oppor- 
tunity for all will cure far more problems and do 
far more good than a vacillating system which must 
inevitably spell economic bankruptcy in seeking 
the impossible utopia of equality for all. 

It is my opinion that for the economy to work we 
must have the free market place of supply and 
demand with government interference and spend- 


ing curbed and taxation altered to provide the 


vital incentives to those who wish to take business 
risks and to work to better themselves, their fami- 
lies and Canada. This would ensure the disct- 
pline and the responsibility that are now missing. 
Government should strive to become more effi- 
cient and to establish priorities and thereby achieve 
a realistic tax burden for Canada. 

By and large Canadians do not want the welfare 
state —they want the irresponsible to contribute to 
the growth of our economy, leaving the community, 
and quite rightly, to support only those people un- 
able to help themselves. 

Above all government must maintain confidence 
—and confidence will only follow consistent re- 
sponsible disciplined and lasting policies. 

“There are the times that test men’s souls”— 
therefore, let us not in this country forsake our 
heritages but rather see that they are firmly blended, 
let us not lose or even diminish our bright future 
by over indulgence, by restriction of the individual, 
by remembrance of things past, and by seeking to 
go too far too fast. But rather, let us have common 
sense, concentration, unremitting hard work, dect- 
stveness and clarity of thought. And, to paraphrase 
Andre Malraux, let every Canadian say: “I married 
Canada. Before I die, I want to see the rebirth of 
my country.” 
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The Patitio Mining Corporation 
Annual Meeting of Shareholders 
Montreal—April 22, 1968 
address by 
Ea Ep Carter 
President and Chief Executive Officer 


Your board of directors 
welcomes you to this Annual Meeting. 
We appreciate your continued interest and support. 


This morning my remarks fall under four headings. 


1967 in review 
The first quarter of 1968 
The outlook for 1968 


The prospects for your Corporation 


1967 in review 

The 1967 Annual Report, dated March 29, 1968 and 
mailed to you on April 4th, shows clearly that your 
Corporation had a successful year and the Patitio 
Group extended further its interests against an 
exacting background —economuc and political, both 
national and international—familiar to you all. 
Ido not propose to comment on 1967 in detail but I 
bring to your particular attention: 

1) the financial highlights — outlined on page I — 
record earnings of $2,523,000 ($2,399,000)—60¢ 
(57¢) per share —a gain of $2,110,000 (nil) on dis- 
posal of investments, cash flow of $7,088,000 
($4,855,000)—$1.67 ($1.15) per share—a divi- 
dend increase from 25¢ to 30¢ per share, im- 
proved working capital of $2,706,000 ($1,361,000), 
no non-current liabilities ($3,900,000), sharehold- 
ers equity of $49,942,000 ($44,087,000) and un- 
realized appreciation on quoted investments of 
$20,569,000 ($12,585,000). 

2) expenditures on mining projects (excluding 
the Copper Rand Mines Division) more than dou- 
bled— $3,614,000 against $1,601,000. 

3)at the Copper Rand Mines Division, ore 
reserves were maintained and substantial funds 
spent on development, shaft sinking and mil im- 
provements which should be beneficial. We can 


look forward to a minimum of ten to fifteen years 
of operations. 

4) mineral exploration was active and wide- 
spread — Canada, Ireland, Spain, Mexico and New 
Caledonia—and indicated interesting properties 
which warrant full investigation. Since the end 
of last year, your Corporation has acquired the 
Bassett property in Cornwall, England comprising 
12 leases over 2,000 acres and containing 8,000 
feet of strike on the Great Flat Lode. Prior sur- 
face diamond drilling indicated some 120,000 
tons of 1% tin, and favourable possibilities warrant 
additional work. 

5) in Spain, Rio Tinto Patio, S.A. made good 
progress onthe development of ore reserves and on 
its plans to bring to production in the first half of 
1970 its integrated copper and gossan mine, mills, 
custom smelter, refinery and sulphuric acid plant 
at an approximate cost of US $70,000,000 —as- 
sisted by various forms of benefits —having concen- 
trating plants with daily capacities of 10,000 tons 
for the copper ore and 5,000 tons for the gossan and 
an annual output of 55,000 tons of copper and 
220,000 tons of sulphuric acid. 

6) while Brunswick Mining and Smelting Cor- 
poration Limited had difficulties and the earnings 
of Advocate Mines Limited were lower, each com- 
pany has substantial ore reserves which should 
ensure their eventual success. (It is of interest that 
all monies invested in the common shares of those 
companies by your Corporation have been re- 
couped). On the other hand, Consolidated Tin 
Smelters Limited, the Southern Maryland Agri- 
cultural Associationand CDRH Limited had succes- 
ful years, 


7)in New Caledonia, the results of your Corpora- 
tion's efforts were heartening and satisfactory — 
additional lands were optioned, (which now cover 
well over 100 square miles) exploration and devel- 


opment work increased and we were able to state 
that first on a limited and well located acreage — 
at Poum in the north end of the island—it is be- 
lieved that sufficient tonnages of ore will be devel- 
oped to warrant the establishment of a treatment 
plant with a minimum annual capacity of 40 mil- 
lion pounds of nickel and cobalt, second, the work 
to date on other properties has been limited but 
is now being accelerated and there are good pos- 
sibilities of developing substantial additional ore 
and third the necessary authorization from the 
government of France is being sought. 


The first quarter of 19€ 
The interim report for the first quarter of 1968 will 
be forwarded to you shortly. Net earnings were 
$506,000 (12¢ per share, based on the 4,236,800 
now outstanding) and compare favourably with net 
earnings for the corresponding quarter last year of 
$363,000 (9¢ per share). Copper production was 
down slightly but higher metal settlement prices 
increased revenue from the Copper Rand Mines 
Division by 5%. The lower production stemmed 
from the disappointing ore grade in February and 
adjustments required to the additional mill equip- 
ment installed in the latter part of 1967. We remain 


confident that production this year will exceed that 


of last year. 


The outlook for 1968 
Even in the context of today’s uncertainties, Iam 
prepared to say that, barring the unforeseen, 1968 
will be another satisfactory and rewarding year for 
your Corporation. There will be further consolida- 
tion and refining of existing interests, major efforts 
onthe development of new projects, further assess- 
ment of the mining production possibilities of the 
properties in which your Corporation ts interested 
at AvocainIreland, at Gaspé, Quebec, at Deas Lake 


in British Columbia, in Cornwall, and in Mexico and 
mineral exploration will be pursued aggressively. 
In particular, I see: 

1) financial results for your Corporation at least 
comparable to those of 1967; 

2) increased metal production from the Copper 
Rand Mines Division and enlarged ore reserves; 

3) The Southern Maryland Group and the CDRH 
Group, achieving record earnings; 

4) The Consolidated Tin Smelters Group, being 
rationalized further, its assets increased and its 
$8,000,000 new tin smelter and secondary metals 
plant at Liverpool in the United Kingdom being 
substantially completed and when on stream in 
1969 constituting an improved and important profit 
base for that Group; 

5) steady progress towards production in Spain; 

6) better performance at Advocate Mines Limited 
and Brunswick Mining and Smelting Corporation 
Limited; 

7) continued improvement of your Corporation's 
positionin New Caledonia. 


The prospects for your Corporation 
The 1967 Annual Report stated: 

“Ten years have passed since the Patifio Group 
became active in Canada and five years since your 
Corporation assumed its present identity. In retro- 
spect those periods are distinct in form and pro- 
gress.” 


I am sure you will agree that the Five Year 


Financial Summary which appears on page 17 of 
the Annual Report, coupled with the difficulties 
of the previous five years and with what I have 
just said, show that your Corporation has broken 
through the inevitable and initial frustrations, has 
established a solid basis and is on the threshold 
of major achievements. 


The Report also stated: 

“Although in these uncertain times to forecast 
is perilous, we are confident that the next five 
years will be stimulating, productive and _ profit- 
able. We base this optimism on the assets in hand, 
the projects underway, the prospects in view and 
the management and financial resources of the 


Y 


Group which your Corporation heads”. 


That optimistic view I affirm and Iam prepared 
to state that during the period indicated the pro- 
gress achieved will far surpass what has been 
accomplished in the ten years to date —our assets 
are strong, our projects are sound, our prospects 
in view are exciting —for I have confidence in the 
short and long term viability and profitability of 


Rio Tinto Patiiio, S.A., and I am convinced that 


with patience, resolution and persistence we will 


reach a satisfactory and rewarding arrangement in 
New Caledonia— our financialresources are ample, 
our intention is to continue to expand where war- 
ranted and our management capabilities have 


been proved. 


I conclude with these comments. 
A realistic appraisal of prospects, short or long 
term, must proceed of necessity from an assess- 
ment of certain fundamentals in governmental 
policy. Iam confident that left to ourselves we can 
progress with hard work, skill and imagination 
for your benefit and that of Canada and other 
countries in which we have interests. But there 
cannot be growth and progress and the social and 
economic benefits which naturally follow for the 
good of all when governmental policy shifts with 
changes in the political winds so that plans made 
today become impossible to pursue tomorrow, 
when imagination is frustrated, when efforts can- 
not be rewarded, when achievements are not 


recognized. Free enterprise with equal oppor- 
tunity for all will cure far more problems and do 
far more good than a vacillating system which must 
inevitably spell economic bankruptcy in seeking 
the impossible utopia of equality for all. 

It is my opinion that for the economy to work we 
must have the free market place of supply and 
demand with government interference and spend- 
ing curbed and taxation altered to provide the 
vital incentives to those who wish to take business 
risks and to work to better themselves, their fami- 
lies and Canada. This would ensure the disct- 
pline and the responsibility that are now missing. 
Government should strive to become more effi- 
cient and to establish priorities and thereby achieve 
a realistic tax burden for Canada. 

By and large Canadians do not want the welfare 
state —they want the irresponsible to contribute to 
the growth of our economy, leaving the community, 
and quite rightly, to support only those people un- 
able to help themselves. 

Above all government must maintain confidence 
—and confidence will only follow consistent re- 
sponsible disciplined and lasting policies. 

“There are the times that test men’s souls”— 
therefore, let us not in this country forsake our 
heritages but rather see that they are firmly blended, 
let us not lose or even diminish our bright future 
by over indulgence, by restriction of the individual, 
by remembrance of things past, and by seeking to 
go too far too fast. But rather, let us have common 
sense, concentration, unremitting hard work, decti- 
siveness and clarity of thought. And, to paraphrase 
Andre Malraux, let every Canadian say: “I married 
Canada. Before I die, I want to see the rebirth of 
my country.” 
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The Patino Mining Corporation 


Interim Report 
6 Months, Ended June 30, 1968 


(No Personal Liability) 


The Patino Mining Corporation 
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Consolidated Financial Summary 
First Six Months — Estimated 


Statement of Earnings 1968 1967 
Revenue 
Metal sales $6,790,000 $5,815,000 
Dividend income 151,000 26,000 
Other income 249,000 227,000 
7,190,000 6,068,000 
Expense 
Mine operating, milling and general 3,024,000 2.981,000 
Smelting, refining and freight 1,289,000 1,147,000 
Corporate and administrative 269,000 238,000 
Interest 54,000 156,000 
Mining and other taxes 149,000 50,000 
4,785,000 4,572,000 
Net cash income 2,405,000 1,496,000 
Amortization of deferred expenditures 650,000 609,000 
Depreciation 368,000 335,000 
Outside exploration written off 350,000 — 
1,368,000 944,000 
Net earnings $1,037,000 $ 552,000 
Source and Application of Funds 
Source 
Net cash income $2,405,000 $1,496,000 
Sale of investments 776,000 6,697,000 
Issue of shares 700,000 1,545,000 
Miscellaneous 25,000 —_— 
3,906,000 9,738,000 
Application 
Deferred expenditures 717,000 357,000 
Plant and equipment (net) 166,000 101,000 
Acquisition of investments 2,222,000 1,550,000 
Dividends 542,000 514,000 
Mining projects (net) 1,468,000 2,713,000 
Non-current bank loan —— 3,600,000 
Other 44,000 53,000 
5,159,000 8,888,000 
Increase (Decrease) in working capital 
Working capital, beginning of year 2,706,000 1,360,000 
Working capital, June 30 1,453,000 2,210,000 
($1,253,000) $ 850,000 


Financial 
(comparative 1967 figures in brackets) 


Net earnings were $1,037,000 after a provision of $350,000 for the 
write-off of outside exploration expenditures. Earnings for the first 
six months last year were $552,000 without any provision for ex- 
ploration write-offs. The anticipated exploration write-off in 1968 
will be $400,000 ($530,000). 


Net earnings per share were 24¢ (13¢) and net cash income from 
operations after deducting capital additions and deferred expendi- 
tures was $1,522,000 ($1,038,000) — 35¢ (24¢) per share. 


The market value of investments at June 30, 1968 (excluding 
Copper Rand, Rio Tinto Patino, S.A. and New Caledonia) was 
$43,720,000 (book cost $24,493,000). 


A dividend of 12%¢ per share was paid on June 24. 


Production at Copper Rand for the six months was up 9% and with 
higher copper settlement prices resulted in a 17% increase in 
revenue from metal sales. 


Comparative production figures for the year to date are: 


Six Months ended June 30.......... 1968 1967 

Ore milled (tons) 349,700 344,300 
Copper (pounds) 12,479,000 11,515,000 
Gold (ounces) 8,800 8,500 
Silver (ounces) 47,400 46,000 


Rio Tinto Patino, S.A. is making satisfactory progress in developing 
and bringing to production in 1970 its copper-gold-silver mine and 
constructing its copper smelter and refinery and sulphuric acid plant. 


In mid June your Company filed its formal application with the 
Government of France for the necessary authorizations to bring to 
production the nickel cobalt reserves under option to it in New 
Caledonia and to establish a metallurgical plant there to produce a 
minimum of 50 million pounds of nickel annually. 


On July 12, 1968 your Company issued the following press release: 


“Mr. E. R. £. Carter, President of The Patino Mining Corporation 
(P.M.C.) states that a wholly owned foreign subsidiary (Realty 
Holdings) entered into an agreement on July 12, 1968 to acquire 
outright several companies which own all the shares of a French 
company having title to approximately 4,400 acres of land with 
2.1 miles of frontage on the Mediterranean Sea and located on the 
westerly outskirts of Marseilles, France. This results from a right 
which P.M.C. has had since mid 1964. Pending further study, P.M.C. 
is free until November 30, 1968 to withdraw at no cost. The con- 
sideration comprises cash payment of US $4.5 million in 1968 and 
US $5 million in 1973. Realty Holdings (the P.M.C. subsidiary) 
would have available to it US $7 million at 5% interest, repayable 
in 1973. Additional funds required would be obtainable from bank 
loans. 


Plans call for a leisure and touristic development over several years 
comprising the construction of residential housing, hotel accommo- 
dation, shopping centres, camping areas, marinas and other facilities.” 


On behalf of the Board of Directors, 


SE Cant 


President and Chief Executive Officer. 
July 29, 1968. 


The Patifio Mining Corporation 
Rapport intérimaire 


6 mois, se terminant le 30 juin, The Patino Mining Corporation 
19 68 (sans responsabilité personelle) 


TED Relevé financier consclidé Finances 
geaeeN pour le premier semestre — relevé estimatif (les chiffres comparatifs de 1967 sont entre parenthéses) 
HATS F Les bénéfices nets se sont établis 4 $1,037,000 aprés une provision 
Ba Etat des bénéfices 1968 1967 de $350,000 pour |’amortissement des dépenses dues aux explora- 
oD. oH ‘ 
KGS) ad ee a tee Be i ge tions faites a l’extérieur. Les bénéfices pour le premier semestre de 
ISLS StS \ Revenu l'année derniére se sont montés & $552,000 sans aucune provision 
Mee ihe et Ventes de métaux $6,790,000 $5,815,000 pour l’amortissement des explorations. Celui-ci prévu pour l’année 
ee Revenu en dividendes 151,000 26,000 1968 sera de $400,000 ($350,000). 
NST RES) Revenus divers 249,000 227,000 Le rendement par action a été de 24¢ (13¢) et les recettes nettes de 
(RAT PTS $ 7.190.000 6.068.000 l'exploitation, aprés déduction due aux dépenses d’addition au 
N mong) SESE EEE capital et aux dépenses différées, se sont élevées a $1,522,000 
=e? Yi Dépenses ($1,038,000) — 35¢ (24¢) I’action. 
awel/) Brey cis Ke 
q Frais d’exploitation, de traitement Au 30 juin 1968, la valeur au marché des placements (en excluant 
TS du minerai et frais généraux 3,024,000 2,981,000 Copper Rand, Rio Tinto Patifio, S.A. et la Nouvelle-Calédonie) était 
WG ie, affi t 1 1,147,00 de $43,720,000 (valeur comptable $24,493,000). 
ES) Fonderie, affinage et transport ,289,000 ‘ ,000 
3” Frais d’administration 269,000 238,000 Un dividende de 12%¢ l’action a été payé le 24 juin. 
4s Intérét 54,000 156,000 oe CL TSe Se 
Droits miniers et autres impdéts 149,000 50,000 A Copper Rand la production du semestre a augmenté de 9% et un 


réglement de prix du cuivre plus élevé ont amené une augmentation 


4,785,000 _ 4,572,000 du revenu de 17% sur les ventes de métaux. 


eoeoes oouee Seas SEES, Les chiffres de production comparatifs pour l'année sont: 
Amortissement des dépenses différées 650,000 609,000 Semestre terminé le 30 juin.......... 1968 1967 
Dépréciation 368,000 335,000 Minerai traité (tonnes) 349,700 344,300 
Amortissement du compte de : Cuivre (livres) 12,479,000 11,515,000 
l‘exploration extérieure 350,000 = * oes ee ater 
1,368,000 944,000 : 
Bénéfices nets $1,037,000 $ 582,000 Rio Tinto Patino, S.A. fait des progrés satisfaisants en portant a la 


production en 1970 sa mine de cuivre, d’or et d'argent et en con- 
struisant sa fonderie de cuivre, sa raffinerie et son usine d’acide 
sae 5 sulfurique. 

Source et utilisation des fonds 


Au milieu de juin votre Société a soumis une demande officielle au 


Source gouvernement de France pour I’autorisation nécessaire de porter a 
Recettes nettes $2,405,000 $1,496,000 la production les réserves de nickel-cobalt qu'elle a sous option en 
Vente de placements 776,000 6,697,000 Nouvelle-Calédonie et d’y établir une usine métallurgique afin de 
entae Gardacton: 700,000 1,545,000 produire un minimum de 50 millions de livres de nickel par an. 
Divers 25,000 -- 


Le 12 juillet 1968 votre Société a émis l’annonce suivante: 


_ 3,906,000 _ 9,738,000 “Mr. —. R. E. Carter, Président de The Patifto Mining Corporation 


Utilisation (PMC), déclare qu’une filiale étrangére (Realty Holdings) dont tout 
Dé diftéré 717.000 357.000 le capital est détenu parla PMC a conclu un accord le 12 juillet 1968 
Penee Cute ess ; ; pour la pleine acquisition de plusieurs sociétés qui possédent toutes 
Usine et équipement (net) 166,000 101,000 les actions d’une société francaise détenant 4,400 acres de terrains 
Acquisition de placements 2,222,000 1,550,000 avec 2.1 milles de cdte sur la mer Mediterranée et situés aux environs 
mivicondes 542.000 514,000 ouest de Marseille en France. Cela provient d’un droit que la PMC 
Proj me 1 468.000 2713,000 a eu depuis milieu 1964. En attendant une étude plus approfondie 
ROWS inlets (net) ees pe la PMC est libre jusqu’au 30 novembre 1968 de se retirer sans aucun 
Prét bancaire 4 long terme a 3,600,000 frais. Le prix d’acquisition comporte un versement comptant de $4.5 
Divers 44,000 53,000 millions U.S. en 1968 et de $5 millions U.S. en 1973. Realty Holdings 
arta alr A (la filiale de la PMC) aurait 4 sa disposition $7 millions U.S. & 5% 
SE Lage eel Badd Soe d’intérét, remboursable en 1973. Les fonds additionels nécessaires 
Augmentation (diminution) seraient obtenus par des préts bancaires. — 
du fonds de roulement Le projet envisage l’'aménagement du loisir et du tourisme sur 
Fonds de roulement, au début de plusieurs années et comprend la construction de logements secon- 
l'exercice 2,706,000 1,360,000 daires, d’hétels, de centres d’achat, de terrains de camping, de ports 
Fonds de roulement, au 30 juin 1,453,000 2,210,000 et d'autres facilités.” 
($1,253,000) $ 850,000 Au nom du Conseil d’administration, 


oF Cue 


Président directeur général, 
Toronto, le 29 juillet 1968. 


The Patino Mining Corporation 
Special announcement 
August 2, 1968 
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T Ke Patino Mining Corporation, 
(No Personal Liability) 


arte 


The recent postal strike did not permit the forwarding to 
shareholders of an announcement made by the Company on 
August 2, 1968. The text of this announcement follows: 


“Erskine Carter, President of The Patino Mining Corporation, 
announced to-day that Dr. Armand Hammer, Chairman of the 
Board of Occidental Petroleum Corporation and Don Antenor 
Patino R., President of Compafhia de Bonos, Acciones y 
Negocios Industriales, S.A. (Cobanisa) had concluded an 
agreement for Occidental to acquire Cobanisa’s controlling 
stock interest in The Patino Mining Corporation. 


Under the terms of the agreement Occidental has until 
September 14, 1968 to examine the financial worth of The 
Patino Mining Corporation and determine whether, in the sole 
judgment of Occidental, a price of $50 U.S. per share is 
justified. 

If so, subject to necessary approval, Occidental will 
purchase a total of 2,490,000 shares of Patino Mining from 
Cobanisa at $50 U.S. a share. Occidental has further agreed to 
make an offer to all other Patino Mining shareholders to 
purchase their shares at the same price. 


The Patino Mining Corporation, which is the leading Com- 
pany in the Patino Group, owns and operates producing copper 
mines in the district of Chibougamau, Quebec, Canada and 
conducts exploration programmes in Canada and _ other 
countries. It holds options on approximately 74,000 acres in 
New Caledonia considered to have sufficient ore in one deposit 
to warrant construction of a plant with a minimum annual 
capacity of sixty million pounds of nickel and cobalt. Applica- 
tion has been made to the Government of France for authoriza- 
tion to establish a nickel operation in New Caledonia. 


In southern Spain, Rio Tinto Patino, S.A., 40% owned by 
Patino Mining, is developing a copper, silver and gold deposit 
in the Rio Tinto area and is constructing at Huelva, on the 
southern Atlantic coast of Spain, a copper smelter and refinery 
and a sulphuric acid plant with capacities of 55,000 tons of 
copper metal and 225,000 tons of sulphuric acid annually. 
These will be in production in 1970. 


Patino Mining owns 68% of the outstanding ordinary shares 
of Consolidated Tin Smelters Limited which treats approxi- 
mately 40% of the free world’s tin production. Through 
subsidiary and associated companies, Patino Mining has 
interests in asbestos, zinc and lead and has management 
control of various industrial, construction and service enter- 
prises. 


Occidental is an international diversified producer and 
marketer of natural resources, industrial chemicals and plastics.” 


Ba ORF Cantey 


ss E. R. E. Carter 

President and Chief Executive Officer 
Toronto 
August 12, 1968 


The Patino Mining Corporation 
Annonce spéciale 
le 2 aodt 1968 


The Patino Mining Corporation 
(sans responsabilité personelle) 
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La récente gréve postale n’a pas permis l’envoi aux action- 
naires d'une annonce faite le 2 aodt 1968. Voici le texte de 
cette annonce: 


“Erskine Carter, Président de The Patino Mining Corporation, 
a annoncé aujourd'hui que le docteur Armand Hammer, 
Président du Conseil d’administration d’Occidental Petroleum 
Corporation et Don Antenor Patino R., Président de la Com- 
pafia de Bonos, Acciones y Negocios Industriales, S.A. 
(Cobanisa) avaient conclu un accord pour l’acquisition par 
‘Occidental du contréle des actions dans The Patino Mining 
Corporation de Cobanisa. 


“Aux termes d’un accord, Occidental doit, jusqu’au 14 
septembre 1968, examiner la valeur financiére de The Patino 
Mining Corporation et déterminer si, par le seul jugement 
d‘Occidental, un prix de $50 U.S. l’action est justifié. 


“S'il en est ainsi, sujet a une approbation nécessaire, 
Occidental achétera un total de 2,490,000 actions de Patiho 
Mining & Cobanisa a $50 U.S. I’action. Occidental a en plus 
consenti a faire une offre a tous les autres actionnaires de 
Patino Mining pour acheter leurs actions au méme prix. 


“The Patino Mining Corporation, qui est la société principale 
du Groupe Patino, détient et exploite actuellement des mines 
de cuivre dans le district de Chibougamau, Québec au Canada, 
et dirige des programmes d’exploration au Canada et dans d'au- 
tres pays. Elle détient des options sur environ 74,000 acres en 
Nouvelle-Calédonie qui sont considérés comme ayant suffisam- 
ment de minerai dans un gisement pour justifier la construction 
d'une usine avec un minimum de capacité annuelle de soixante 
millions de livres de nickel et de cobalt. Une demande a été 
faite au gouvernement de France pour l‘autorisation d’établir 
un complexe de nickel en Nouvelle-Calédonie. 


“Au sud de l’'Espagne, Rio Tinto Patifo, S.A., dont Patino 
Mining posséde 40% est en train de développer un gisement 
de cuivre, d'argent et d’or dans le district de Rio Tinto et de 
construire a Huelva sur la céte sud Atlantique en Espagne, une 
fonderie et une raffinerie de cuivre et une usine d’acide 
sulfurique avec des capacités de 55,000 tonnes de métal de 
cuivre et 225,000 tonnes d’acide sulfurique par an. Tout ceci 
sera en exploitation en 1970. 


“Patino Mining détient 68% des actions ordinaires émises de 
Consolidated Tin Smelters Limited qui traite environ 40% de 
la production d’étain du monde libre. Par l’entremise de filiales 
et de sociétés associées, Patino Mining a des intéréts dans 
l'amiante, le zinc, le plomb et a le contréle de direction de 
plusieurs entreprises industrielles, de construction et de service. 


“Occidental est producteur international diversifié et vendeur 
de ressources naturelles, de produits chimiques et plastiques.” 


See Coase 


. R..E. Carter 
Président directeur général 
Toronto 
le 12 aodt 1968 


